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N the January circular was published the text 
of the Federal Reserve Act and the first an- 
nouncement given out by the Organization 
Committee. It is the purpose of The National 
City Bank to continue publication of official 

orders and statements emanating from the authori- 
ties having supervision of the new system in its 
monthly circular, in order that our readers may 
have readily available for ref- 
erence as complete and accurate 
information as it is possible to 
obtain. ‘The Federal Reserve Act contains many 
implied powers. ‘These powers can only be de- 
termined as the result of interpretations by the 
Organization Committee and Federal Reserve Board. 
It will probably be of advantage to our readers to 
maintain a permanent file of these circulars for 
reference purposes. 

The position of Comptroller of the Currency 
has been filled by the appointment of Mr. John 
Skelton Williams, of Richmond, Va., former 
Assistant Secretary of the Treasury who, when 
he takes the oath of office will be also a member 
of the Federal Reserve Organization Committee 
and an ex-officio member of the Federal Reserve 
Board. 

The Secretary of the Treasury and the Sec- 
retary of Agriculture, who constitute a majority 
of the Organization Committee, are now in the 
midst of their western tour, holding hearings 
looking to a determination of Federal Reserve Dis- 
tricts and the location of Federal Reserve Cities. 
The committee is expected to return to Washington 
the latter part of February. 


It is understood the President will not an- 
nounce the appointment of the remaining five 
members of the Federal Reserve Board until the 
expiration of the sixty days (February 22) specified 
in the Act as the time allowed National Banks in 
which to determine whether or not they will join 
the system. It is the expectation that by the ex- 
piration of this time the boundaries of the districts 
will have been determined, and Reserve Cities 
selected, thus relieving the new members of the 
Board from pressure in that regard. 


The National City Bank of New York has 
made formal application to become a member of 
the Federal Reserve system. 


The latest abstract of reports of condition of 
National Banks published by the Comptroller of 
the Currency shows the total number of such 
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associations in existence to be 7,509 
having an aggregate capitalization of 
$1,059,402,908, and surplus amount- 
ing to $726,302,377, or a combined 
capital and surplus of $1,785,705,285. Up to 
January 31st formal applications for membership 
in Federal Reserve Associations Nave peen received 
by the Organization Committee from 5,765 Nationa] 
Banks, but no figures are available as to the resources 
of these banks. It is understood that many ad- 
ditional National Banks have signified to the Com- 
mittee their intention of making formal application 
before the expiration of the sixty-day limit (Febru- 
ary 22, 1914) provided for in the Federal Reserve 
Act; and the opinion is expressed by Treasury 
officials that practically all of the National Banks. 
will have made formal acceptance of the terms of 
the new law by that time. In reply to some 
inquiries as to whether or not all National Banks 
are required to signify within sixty days their in- 
tention to accept the provisions of the Federal 
Reserve Act, or only those National Banks located 
in Reserve Cities, the committee has issued a state- 
ment to the effect, ‘‘that the Act is understood to 
require all National Banks, irrespective of their 
location, to signify their acceptance or non- 
acceptance of the Federal Reserve Act within the 
sixty days from its passage.’’ A number of State 
Banks and Trust Companies are said to have indi- 
cated their purpose to come into the new system, 
but inasmuch as it is not compulsory for them to 
join, or by not doing so eventually to be compelled 
to go into liquidation, as in the case of National 
Banks, no considerable number of such associations 
are expected to apply for membership until the new 
banking system is actually in operation, ‘There are 
approximately 17,000 State Banks and Trust Com- 
panies eligible for membership in the Federal Reserve 
Associations provided they are not prohibited by 
conflicting provisions of State law, and meet the 
requirements.as to capitalization which applies to 
National Banks. ‘The amount of capital necessary 
to comply with the law in this respect is as. 
follows: 
In towns with a 
population of 
Not more than 3,000 
‘ rm 6, 000 


NATIONAL 
BANK 
CAPITAL 


Minimum 
capital. 


ce ce ce 


50,000 
The present average capitalization of State Banks, 
Trust Companies and Stock Savings Banks through- 


Over + 200,000 


Those desiring this circular sent to them regularly will receive it without charge upon application. 











out the country is approximately as follows: 


Trust Companies «-----..-....- $320,849 
State Banks..... SEES ce oages 34,480 
Stock Savings Banks .----..... 62,610 


There is some discussion in Washington con- 
cerning the advisability of amending the new Fed- 
eral Reserve Act so as to make its provisions more 
attractive to State Banks and Trust 
Companies. If it should bedecided 
to amend the law, it will probably 
be in the direction of permitting these institu- 
tions to come into the Federal Reserve system 
without requiring them to conform to the capitali- 
zation requirements of the National Bank Act. 
There is some dissatisfaction also on the part of 
State Banks and ‘Trust Companies in Reserve 
and Central Reserve Cities because as the law now 
stands reserves of member banks may in part for a 
period of thirty-six months after the Secretary of 
tha 'Trascursr hac officiallsz announced the estahlish- 
ment of a Federal Reserve Bank be kept in National 
Banks, there being no provision whereby reserves 
of National Banks throughout the country may be 
kept in State Banks and Trust Companies in Reserve 
and Central Reserve Cities. State Banks and Trust 
Companies have indicated that they would be at 
some disadvantage because of the fact that National 
Banks could keep a portion of their reserve in other 
National Banks but not in State Institutions in 
those cities. ‘This matter has not yet assumed any 
great importance and it is doubtful if amendatory 
legislation will be attempted in order to meet the 
objection. It is more likely, should anything be 
done at all, that the Federal Reserve Board would 
find authority to act under some of the broad 
powers conferred upon it. 


One of the most interesting questions which 
has presented itself in regard to the eligibility of 
State Banks and Trust Companies for membership 
in the Federal Reserve Associations is whether or 
not the double liability of stockholders should be 
applied to such banks as it is already applied under 
the law in the case of National Banks. ‘This is a 
matter which will probably be passed upon by the 
Federal Reserve Board at the earliest moment. 
Another problem which will present itself in con- 
nection with the eligibility of State Banks and Trust 
Companies for membership in the new system will 
be the question as to whether or not the acceptance 
of such membership is in violation of the State laws 
under which they are organized. This problem is 
likely to be a perplexing one, involving as it 
necessarily does interpretations of both the Federal 
and State laws by the legal departments of the 
various states as well as by those who are to have in 
hand the establishment of the new system. 

Regarding the question whether or not banks 
will be permitted to subscribe to more than six 
per cent. of their capital and surplus, the Organ- 
ization Committee has interpreted the law to mean 
that ‘‘All of the banks will be limited to an amount 
equal to six per cent. of their capital stock and 
surplus at the time that formal application is made. 
Such stock will, however, be issued in shares of 
one hundred dollars each, and if six per cent. of 
the capital and surplus of any bank amounts to a 
sum which is not divisible by one hundred, but 
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contains an excess or a fractional part of one 
hundred dollars, such fractional amount will be 
treated as entitling such bank to subscribe to an 
additional one share of one hundred dollars, and 
the number of shares allotted will be made 
accordingly.’’ 

The Committee has also ruled that the item of 
‘Undivided Profits’ is not to be included in arriv- 
ing at the amount of ‘‘Capital and Surplus,’’ upon 
which subscriptions to the reserve bank’s-stock are 
based. 

Below will be found the official regulations 
issued by the Organization Committee since the 
January circular went to press. 

December 26, 1913 

Pursuant to Section 2 of the United States 

Federal Reserve Act, which be- 


DIRECTORS 
REQUIRED came alawon December 23, 1913, 
TO ACT the Reserve Bank Organization 


Committee has adopted the fol- 
lowing as Regulation No. 1: 

““That every National Bank shall submit to 
its board of directors alternative resolutions 
accepting or rejecting the provisions of the 
Federal Reserve Act, and shall file with this 
committee, within the sixty days prescribed by 
said Act, the resolution adopted by said board 
as the method of signifying the intention of 
said bank in the premises. All other banks 
eligible to membership may use a substantially 
similar form of resolution of acceptance and 
intention to subscribe to the capital stock of 
Federal Reserve Banks to be organized.’’ 

In accordance with said regulation the committee 
has approved the inclosed forms of resolutions. 

To facilitate the handling and filing of these 
notices the alternative resolutions are printed on 
separate cards. You will observe that the resolution 
on the inclosed blue card is in the form to be used 
should your bank determine not to accept the terms 
and provisions of the Federal Reserve Act, and the 
inclosed white card contains the resolution of 
acceptance. 

You are therefore requested to arrange for the 
submission of these resolutions to your board of 
directors as soon as practicable and to return 
promptly the form of resolution, duly certified, 
which is adopted bv your board. 

Your acceptance or nonacceptance must be filed 
with the Organization Committee on or before 
February 22, 1914. 

For the consideration of your board-a copy of 
the Federal Reserve Act is herewith inclosed. 

Respectfully, 
W. G. McAdoo, 


To the Cashier. Secretary, 


The three forms of resolutions mentioned in the 
above Regulation are as follows : 


RESOLUTION OF ACCEPTANCE. 


At a meeting of the Board of Directors of the 
AisiasLoinissset teGdeiidianiied National Bank of 
duly called and held on 
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eae day 


, I91 , the following resolution 





was offered, seconded, and duly adopted : 
WHEREAS, under section 2 of the Act of Congress known as 
December, 1913, 


the Federal Reserve Act, approved on the 23d day of 




















it is provided that: 
ganization Committee every 
United States is hereby required, and every eligible bank in the 
United States and every trust company within the District of Columbia 
is hereby authorized to signify in writing within sixty days after the 
seeest this Act, its acceptance of the terms and provisions thereof ;"’ 
an 

WHEREAS, after due consideration of the terms and provisions of 
antl at it is _ opinion of this Board that said terms and provisions 
sha accep 

Now, SAEREFORE, BE IT RESOLVED, that the cashier of this 
bank be, and he hereby is. authorized, empowered, and directed to 
notify the Reserve Bank Organization Committee of the acceptance by 
this Association of the terms and provisions of the Federal Reserve Act 
and of the intention of this Board to subscribe on behalf of this bank to 
the capital stock of the Federal Reserve Bank to be organized in the 
district in which this bank will be located after the geographical limits 
to se by such Federal Reserve Bank have been fixed by the 
Organization Committee, 


“Under regulations to be prescribed by my Or- 
national banking association in the 


I HEREBY CERTIFY that the foregoing is a true and cor- 
rect copy. of a resolution passed by the Board of Directors of 
this Association on the date specified, and pursuant thereto I 
hereby notify the Reserve Bank Organization Committee of 
the action of said Board and intention of this Association in 
the premises. 


> Cashier. 





National Bank of 


To the RESERVE BANK ORGANIZATION COMMITTEE, 
Washington, D. C. 





File No..++++. cs0es StGb0 00005 vecnes 
Charter No, .....++- CE iK snk ccmece 
mye .. NATIONAL BANK OF........... 
Capital Stock, $... 
Surplus - - 
Total - - 


Approved Reserve Agents : 
Note.—Cashier will please fill out above, with exception of file number. 
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RESOLUTION OF NONACCEPTANCE. 











191 , the following 
resolution was offered, seconded, and duly adopted: 


WHEREAS, under section 2 of the Act of Congress known as the 
Federal Reserve Act, approved on the 23d day of December, 1913, it is 
provided that: ‘Under regulations to be prescribed by the Organization 
Committee every national banking association in the United States is 
hereby required, and every eligible bank in the United States and every 
trust company within the District of Columbia is hereby authorized to 
signify in writing within sixty days after the passage of this Act, its 
acceptance of the terms and provisions thereof;”’ and, 

WHEREAS, after due consideration of the terms and provisions of 
said Act it is the or pa of this Board that such terms and provisions 
shall not be accepted 

NOW, THEREFORE, BE IT RESOLVED, That the cashier of this 
bank be, and he hereby is, authorized, empowered, and directed to 
notify the Reserve Bank Organization Committee of the nonacceptance 
a, this Association of the terms and provisions of said Federal 

rve Act and of the intention of this Board not to subscribe on 
behalf « of this bank to the capital stock of the Federal Reserve Bank to 
be organized in the district in which this bank will be located after 
the geographical limits to be served by such Federal Reserve Bank have 
been fixed by the Organization Committee. 


I HEREBY CERTIFY that the foregoing is a true and 
correct copy of a resolution passed by the Board of Directors 
of this Association on the date specified, and pursuant thereto 
Thereby notify the Reserve Bank Organization Committee of 
the action of said Board and intention of this Association in 
the premises. 





» Cashier. 
National Bank o, 


To the RESERVE BANK ORGANIZATION COMMITTEE, 
Washington, D.C. 
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.... NATIONAL BANK OF, 
Capital Stock, $...... 


Surplus - - 
Total- - 
Approved Reserve Agents : 


Nore, —Cashier will please fill out above, with exception of file number, 
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RESOLUTION OF ACCEPTANCE, 
State Banks and Trust Companies. 


At a meeting of the Board of Directors of the............0 


of 
(Name of Bank or Trust Company.) (City and State in which located.) 

duly called and held on the day of , 1914, the 

following resolution was offered, seconded, and duly oo 

WHEREAS, Under Section 2 of = Act of Congress known as 
Federal Reserye Act, approved on th day of December, 1913, it tL 
provided that: “Under regulations to be prescribed by the Organi 
Committee every national banking association in the United States is 
hereby required and every eligible t bank in the United States and every 
trust company within the District of Columbia is hereby authorized to 
signify in writing within sixty days after the passage of this Act, its 
acceptance of the terms and provisions thereof;” and 

WHEREAS, This bank is believed by the Board of Directors to be 
eligible to membership and to have the right sageeeene to the capital 
stock of the Federal Reserve Bank to be organized; and 

WHEREAS, It is the intention of this Board to apply under the 
provisions of the Federal Reserve Act for its pats roportion of stock 
of the Federal Reserve Bank to be organized within the district in 
which this bank will be located when the geographical limits to be 
served by such Federal Reserve Bank have been fixed and announced by 
the Organization Committee; 

NOW, THEREFORE, BE IT RESOLVED, That the president of 
this bank be, and he hereby is authorized, empowered, and directed to 
notify the Reserve Bank Organization Committee that this bank ‘wilt 
apply for an allotment of stock of the Federal Reserve Bank aforesaid, 
and if granted, will mea member of such Federal Reserve Bank 
subject to the provisions of the Federal Reserve Act. 


I HEREBY CERTIFY That the foregoing is a true and 
correct copy of a resolution passed by the Board of Directors 
of this association on the date specified, and pursuant there- 
to I hereby notify the Reserve Bank Organization Committee 
of the action of said Board and intention of this association 
in the premises, 














To the RESERVE BANK ORGANIZATION ‘COMMITTEE, f Aesseome 
Washington, D. C. 
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(City or Tews! ) 


Population of City or Town 
in which Bank is located : 


0 
(Name of Bank or Trust Company.) 


Capital Stock, §... 


Surplus - - «ee 
Census, 1910,.....+++. 


Estimated, 1914,... 


Approved Reserve Agents : 
Nortz.—President will please fill out above with exception of the file 
number, 


Total - - 


‘“The Federal Reserve Act provides for mem- 
bership of banks operating under State charters, as 
well as membership of National Banks. No new 
charter is contemplated in either case, Eligible 








banks become members by becoming stockholders 
in Federal Reserve Banks, when their applications 
have been properly approved and 
stock has been allotted to them. 
Such subscription to the capital 
stock of the Federal Reserve Bank 
appears to be a matter within the province of the 
Board of Directors of the subscribing bank. ‘The 
Organization Committee therefore deems it un- 
necessary to require as a condition precedent to 
membership that the stockholders should take any 
formal action. 

“Inasmuch, however, as the stockholders of a 
bank have the legal right, by necessary vote, to 
force a solvent bank to liquidate, and if dissatisfied 
with the action of the Board in becoming members 
might exercise this prerogative, banks desiring to 
take the precautionary measure of canvassing the 
sentiment of the stockholders may, by resolution 
of their boards, submit the question to the stock- 
holders either at the next regular meeting or at a 
specially called meeting. This course is, however, 
not insisted upon by the Organization Committee. 

“Those National Banks passing resolutions of 
nonacceptance on or before February 22, 1914, 
should, as soon thereafter as convenient, and before 
the expiration of the twelve months prescribed in 
the Federal Reserve Act, submit their action to the 
stockholders for confirmation, since nonacceptance 
of the provisions of the Federal Reserve Act will 
ultimately involve the liquidation of such National 
Bank,’’ 


ACTION BY 
STOCKHOLDERS 
NOT NECESSARY 


January 21, 1914 

‘From lettersreceived by the Organization Com- 
mittee, quite a number of banks appear to be under 
the impression that only banks fJecated in Reserve 
COUNTRY Cities are required as a matter of 
BANKS MUST law to signify their acceptance 
APPROVE of the Federal Reserve Act 
within sixty days from its passage. This ,view is 
not in accordance with the ruling of the Commit- 
tee for all National Banks are required tc signify 
their acceptance or nonacceptance of the terms of 
the Act within sixty days irrespective of their 
location. 

“‘On the other hand a number of eligible State 
Banks and Trust Companies appear to be under 
the impression that they are required to signify 
their acceptance within sixty days. The Federal 
Reserve Act permits this, its manifest purpose 
being to allow such banks to become members of 
the Federal Reserve Banks when originally organ- 
ized, but it is not compulsory that State Banks and 
Trust Companies shall signify Within sixty days 
from the passage of the Act their intentions in 
the matter. 

“‘Forms for use by State Banks and Trust Com- 
panies are in the hands of the printer, and will be 
sent out upon application to those desiring to avail 
themselves of the privilege granted by the Act. 


‘‘By direction of the Reserve Bank Organization | ® 


Committee I inclose herewith two cards which the 
Committee requests that you fill out and return. 

“In determining the important questions under 
consideration it is the Committee’s desire to have 
before it as full and complete information as possible, | 
in order that it may view the matters in question | 
from alj important standpoints. 


“As it is of great importancethat the districts 
shall be défined ‘and the Fedéral Reserve Banks 
organized with the least possible delay, IJ request 
that you return the inclosed cards at your earliest 
convenience, so that the result of this canvass of the 
sentiment of the various bankers may be submitted 
promptly to the Committee. 

“While it is preferred that the matter should he 
submitted to your board at a regular or special 
meeting, if this will involve a delay of more than 
five days in returning the inclosed, you are re- 
quested to take the matter up informally with as 
many as you can reach conveniently, and fill in and 
return the cards without waiting to submit the 
subject to your board as such, ~ 

‘An addressed envelope is inclosed for your 
reply.”’ 

(Signed by Mr. M. C. Elliott, Secretary to the 
Organization Committee.) 


LOCATION OF FEDERAL RESERVE BANK 
FOR THIS DISTRICT. 


On behalf of the 


(Name of bank.) (Town or city.) 


I beg to advise that it is the opinion of the majority of those 
officers and directors of this bank who have given this matter 
consideration that a Federal Reserve Bank located in one of 
the following cities would, in the order indicated, best 
accommodate the business convenience and serve the in- 
terests of this bank. 


First choice 

Second choice 

Third choice 
This matter was* 


Cashier. 
*NotTE.—If not submitted to directors, insert the word ‘‘not.”’ 


To the RESERVE BANK ORGANIZATION COMMITTEE. 


LOCATION OF FEDERAL RESERVE BANKS. 


In response to your request I beg to submit, on behalf of 





(Name of bank.) | F “Town or city.) 4 
list of cities which, in the opinion of those 
irectors of this bank who have given the matter 
would furnish the best locations for the 


the ponrsete «| 
officers and 
consideration, 
establishment of the Federal Reserve Banks which are to be 
organized in accordance with the Federal Reserye Act. 














, I2 : 
(Please filt in not lessthan eight; nor m han twelve cities, in 
sections af dite United Gtates, ad indisating’ your choice} 























Jo the RESERVE BANK ORGANIZATION COMMITTEE. 














